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Government Experimenting with 60,000 Forestry Jobs 

July 6, 2010 by NNL Staff     

THUNDER BAY – A coalition of northern and rural businesses, municipal leaders, unions and 

citizens are voicing their overwhelming support for Minister Gravelle’s two forest sector initiatives. 

Those two measures are the Provincial Wood Supply Competitive Process, which makes 

available approximately 30% of the province’s industrial fibre supply to existing facilities and new 

entrants, and the move to Co-operative Sustainable Forest Licences (SFLs). 

Over the past two weeks, approximately 200 forest companies, small businesses and forest 

sector service providers, representing well over 8,600 employees, have signed an Open Letter as 

part of the ‘Coalition for Putting Ontario’s Wood Back to Work!’ asking the government to defer 

any action on their proposed tenure reform, A Proposed Framework to Modernize Ontario’s 

Tenure and Pricing System, while the Ministry of Northern Development Mines and Forestry 

(MNDMF) completes these two initiatives. 

“We see both of these initiatives as very progressive” says Jamie Lim, President and CEO of the 

Ontario Forest Industries Association (OFIA). “If done properly, these will provide certainty to 

forest companies, big and small, traditional and value added, and will put people back to work – 

something that is desperately needed”. 

At the same time, the numerous Chambers of Commerce, northern and rural municipalities, 

public citizens and unions representing thousands more hard working Ontarians who signed on to 

the Open Letter, are also clear in their message that the most recent MNDMF tenure proposal is 

unnecessary and goes too far. 

“From a city perspective, we know we need jobs, and we know the importance of the forest 

industry,” said Tom Laughren, Mayor of the City of Timmins. “We’ve got all of these initiatives in 

place right now that are starting to work, so why would we want to scrap those now and replace 

them with a completely new tenure system.” 

Jeff Muzzi, Manager of Forestry for the County of Renfrew, shares this concern. “We are asking 

the government to postpone any further work on this tenure initiative until the Provincial Wood 

Supply Competitive Process is complete, and the MNDMF has completed a detailed analysis of 

the socio-economic impacts of their tenure proposal.” 

http://netnewsledger.com/?author=3


This sentiment was echoed in a recent Joint Statement by the Timmins Economic Development 

Corporation, The Corporation of the City of Timmins and the Timmins Chamber of Commerce 

requesting that the government defer any further action on the modernization of Ontario’s forest 

tenure and pricing for at least three years while the Provincial Wood Supply Competitive Process 

and the move to Co-operative/Shareholder SFLs are completed. 

John Kapel of Littlejohn Enterprises, a family run company that has been operating in Timmins for 

nearly three decades, is concerned. “We’re finally working together. We’ve managed to drop our 

costs. Everyone is getting the wood they need. We’re finally doing something right and all of a 

sudden they turn around and kick us in the teeth. Costs will go through the roof.” 

Peter Nitschke, General Manager of the Bancroft Minden Forest Company shares this view, 

stating, “The shareholders of the Ottawa Valley, Mazinaw-Lanark, and Bancroft Minden 

Sustainable Forest Licenses all agree that this government proposal should not be supported. 

The current tenure arrangements for these licenses are not broken and do not need to be fixed.” 

One of the key concerns with the MNDMF proposed model is that it will arbitrarily remove any 

existing fibre supply commitments or agreements held by forest companies – commitments that 

have given companies the security and certainty needed to invest in their mills. Instead, the 

government is proposing to hand over decision making authority to Crown Corporations or 

Agencies run by well intended individuals who are appointed by government, but have no 

experience or understanding of the forest sector and no vested interest. 

“The MNDMF proposal threatens to undermine the progress of our family run business by 

destabilizing the foundation upon which our company has been built. We’re not afraid of change – 

if we were we would not be in the forest sector. Our family run operation has had to be flexible 

and embrace change on a daily basis, however, the change being proposed by the government’s 

new tenure model goes too far” says Mike Morgan, President of Midway Lumber. 

The Northwestern Ontario Associated Chambers of Commerce and the Thunder Bay Chamber of 

Commerce, who represent over 2,000 and 1,070 members respectively, share these concerns 

and both organizations signed the Open Letter. 

“The bottom line is that if you cannot get a guaranteed fibre supply, long-term, from the 

government, how can you get financing?” asks Harold Wilson, President of the Thunder Bay 

Chamber of Commerce. “Forest companies have a lot of costs, and if they cannot show that they 

have fibre for the long-term, they are going to have a very hard time with their business plan.” 



The coalition’s position is that the proposed MNDMF model will result in increased costs and 

reduced efficiencies, a reduction in wood supply both at the provincial and local level, and 

increased uncertainty for Ontario’s forest sector at a time when it is still recovering from recent 

global economic challenges. 

“We urge the government to defer action on their proposed tenure reform” concluded Lim.  

“Instead, MNDMF should finish their Wood Supply Competitive Process, and continue to move to 

Co-operative SFL’s.  Both of these progressive government initiatives will help put wood back to 

work in Ontario”. 

 

Obama signs 3-month extension of homebuyer credit 

06 July 2010 @ 11:50 am EDT 

President Barack Obama on Friday signed a law giving consumers already in the process of 

buying a home three extra months to close the deal and still get a popular tax credit from the 

government. 

Homebuyers with contracts signed by April 30 who failed to go to closing by the original June 30 

deadline will now have until September 30 to complete their purchases. 

The measure is meant to support the battered U.S. housing market which still faces tough 

headwinds despite low mortgage interest rates. 

The Senate late Wednesday approved the measure just hours ahead of the earlier deadline and 

one day after House of Representatives quickly approved the measure. 

The $8,000 tax credit for first time homebuyers and $6,500 credit for others purchasing a new 

primary residence was a highly popular temporary measure by the Obama administration to jump 

start home sales during the economic recession. 

The Senate had earlier tried to extend the deadline but failed amid partisan bickering over 

unrelated legislation. 

Real estate agents said as many as 180,000 homebuyers would miss the June 30 deadline 

because banks and settlement offices were struggling to deal with the volume of people rushing 

to close on their deals signed before April 30. 

http://www.reuters.com/subjects/housing-market


Critics say the three-month extension is an invitation for fraud, providing prospective home buyers 

time to back date contracts to a date before April 30 and subsequently closing on those contracts 

by the new September 30 deadline. 

"The IRS reminds taxpayers that special filing and documentation requirements apply to anyone 

claiming the homebuyer credit," the Internal Revenue Service said. 

Senate Majority Leader Harry Reid, who faces a tough re-election fight in November in Nevada, 

where the U.S. foreclosure crisis is most pronounced, pushed for the three-month extension. 

The National Association of Realtors on Thursday said contracts for pending home sales fell by a 

record 30 percent to an all-time low in May, the first month of sales without the homebuyer tax 

credit since it was introduced two years ago to spur housing demand. 

Hampering a recovery in the housing sector is a weak jobs market. 

The Labor Department earlier on Friday said overall employment fell for the first time this year in 

June as thousands of temporary jobs ended. 

(Reporting by Corbett B. Daly; Editing by Andrew Hay) 

  

Eugene mill keeps cutting timber, with owner 

saying weak economy won’t stop family tradition  

June 23, 2010 Eugene Everyday People Examiner Dave Masko 

NOTI, Oregon — Larry Konnie is reminiscing about the Sixties when he was 12-years-old and 

working in the Swanson Brothers Mill with his late father Sam Konnie. 

Konnie said those were the days when the timber industry was the leading economic driver for 

this small logging community outside of Eugene. 

It was a time when mills grew their own trees and milled them into lumber and other forest 

products without too much government interference. 

http://www.examiner.com/x-36033-Eugene-Everyday-People-Examiner


In fact, a logger’s roots run deep in this region of West Lane County were logging and mill work 

has been a way of life for decades. 

“Most kids from around here worked in the sawmills back then,” Konnie explained. “I worked with 

my dad when the timber business was the business in Oregon.” 

Today, Larry Konnie is 55 and the Swanson Brothers boss. 

He says one word -- “awful ” – sums-up the timber business in West Lane County and Oregon 

during over the past few years. 

“Business has been awful because of the weak housing market and decreased demand for 

lumber. The banks allowed too many bad mortgages for people who couldn’t afford them. What 

we have here is a national crisis,” explained Konnie during an interview. 

As an example, he noted that the prices his mill is getting for finished products used in home 

building – posts and timbers, beams and stingers, clears and joists and planks – is the lowest 

they’ve seen in 20 years. 

The sluggish housing market, however, isn’t the only factor affecting the local timber industry. 

Konnie also pointed to the “international” side of his business as yet another problem for his 

company and the timber industry as a whole. 

“This recession is happening to countries like Japan,” he said. “Our chips are exported to Japan, 

but the demand is now way down. I’ve even heard that some mills are evening burning the wood 

chips that mills usually sell for revenue.” 

Konnie said a dry ton of wood chips is today selling for between $50 and $100, or down by more 

than half of what chips usually sell for. 

“I’ve heard the mills in Springfield and Albany that sell a lot of these chips are stopping production 

for weeklong periods or downsizing with layoffs,” he said. 

Konnie is especially concerned about avoiding layoffs for his 60 employees last year, and hopes 

he will be able to do that because business has been highly profitable in years past. 

“We will do what it takes to survive,” he said. “We’re lucky because we had it real good from 2004 

to 2007. 



That was the best the industry has probably ever seen. Mills made a lot of money back then, and 

now we are relying on those profits to get us through these hard times," he said. 

 

Healthy forests create vibrant, 

sustainable community, economy 

John D. Haeger, Northern Arizona University - Jul. 4, 2010 The Arizona Republic  

FLAGSTAFF - The 2002 Rodeo-Chediski Fire in the White Mountains, the largest Arizona wildfire 

ever recorded, sparked nationwide concern for the loss of our cherished forest resources as it 

torched a half-million acres. The environmental and economic devastation it caused will burn in 

memories for years. 

The recent fires that have destroyed our beautiful landscapes and threatened homes near 

Flagstaff have been a terrible reminder of the strength of a forest fire and the quickness with 

which it can spread.  

Once started, a forest fire become very unpredictable, affected by weather and the conditions of 

the land. What is predictable, however, is the research Northern Arizona University has 

conducted providing the information necessary to reduce the risks of forest fires starting and to 

reduce their destruction. Yet we must do more to implement healthy-forest science into our 

maintenance of public and private lands.  

NAU is a leader in forest-health research and land planning and works in a tri-state partnership 

called the Southwest Ecological Restoration Institute with Colorado and New Mexico as an 

authorized federal program. While much in politics is divided among partisan lines, the institute is 

a great example of collaboration, and we are grateful to the leadership of Sen. Jon Kyl over the 

years and the current work of U.S. Rep. Ann Kirkpatrick to support a balanced approach to forest 

health based on scientific research. 

The director of NAU's Ecological Restoration Institute, ecologist Wallace Covington, has outlined 

the problem and provided land-planning tools to address critical issues. "Our once open forests 



are dark and crowded now, choked with thin, sickly trees all fighting for water, sunlight and 

nutrients. The numbers and kinds of plants have largely diminished," Covington has advised.  

Bark beetle infestations have turned deadly, capable of decimating thousands of forested acres. 

The forest floor is thick with matchstick-like pine needles and little in the way of native grasses. 

We believe the formula for sustainable wildlands includes research, applied science, new markets 

for woody materials and jobs that feed rural communities. The equation also includes strategically 

placed tree-thinning treatments to protect communities from catastrophic wildfire.  

NAU is proud to be a part of the largest forest restoration effort ever attempted as 

Congresswoman Kirkpatrick continues to bring national attention to a program called the 4 Forest 

Restoration Initiative, where scientists, ranchers, environmentalists and wood-products industries 

work with the Forest Service to take on 2.4 million acres in northern Arizona forests.  

At NAU we take forest health seriously, not just for today but for generations to come. As one of 

the leading forest research institutions in the nation, our strategic plan calls for a vibrant 

sustainable community, one in which the economy and the environment serve as models of 

sustainability.  

Our researchers are ready and able to provide the science necessary to guide forest health. Their 

findings are helping state and federal land managers tackle the daunting task of restoring forest 

health on a landscape scale, but both our recent fires and our history tell us that we need to do 

more and do so quickly. 

John D. Haeger is president of Northern Arizona University. 

Read more:  

http://www.azcentral.com/arizonarepublic/opinions/articles/2010/07/04/20100704haeger05.html#i

xzz0tDGg4Sx0 
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How ógreenô is your biomass?  
 

By LYNDA MALLETT    Jul 8, 2010 -   Halifax Chronicle Herald 

 

I am a forester in Sherwood Forest, England. I also spend time on the Eastern Shore of Nova 

Scotia. Our sweet chestnut woodland in England has been "coppiced" for hundreds of years. We 

grow timber for fencing, furniture, pole-lathe turning and for firewood.  

To "coppice" means to regularly cut a hardwood tree to promote growth so it can be cut again. 

Trees can be cut in cycles from every two to three years, right up to every 21 to 30 years, 

depending on the tree and what the timber is needed for. 

Coppicing is "cut and come again" — it does not kill the tree and can considerably lengthen a 

tree’s life. 

Coppicing is an ancient woodland practice, and was used in Nova Scotia and New Brunswick to 

grow a regular supply of firewood for cooking and heating, for making charcoal. A favourite tree to 

coppice, here in Atlantic Canada, was alder; it provided a quick, hot fire for the kitchen stove. 

Alder are best coppiced every three to five years and will regrow indefinitely. 

The following is taken from a book called Weeds of the Woods: Small Trees and Shrubs of the 

Eastern Forest Canada by Glen Blouin, first published in 1992: "A series of studies undertaken at 

the University of Maine in the 1960s concluded that it is technically possible to produce kraft pulp 

from weed species such as alder. Yields were as good or better than those of the more 

commonly used hardwood species. Alder chips or particles could also be used in the 

manufacturing of chipboard and other building products. 

"Alders perform well on poorly drained, often marginal farm land. They sprout prolifically after 

cutting. They are relatively insect- and disease-free, and are self-fertilizing. There exists the 

potential to convert this weed of the woods into a commercially valuable crop."  

These studies were being done in the ’60s and this book was first published 18 years ago! 

You may wonder why no one appears to have taken up this idea seriously in all those years. 

Well, they have, in a number of countries in the Northern Hemisphere, including mainland 

Canada. It is now referred to as "short-rotation coppice (SRC) for biomass" and concentrates on 

fast-growing species such as alder, poplar and willow, and some grasses, such as miscanthus. 



Short-rotation coppice trees are grown on marginal farmland and they supply the energy needs of 

large power stations, right down to local schools and businesses, even domestic home use, 

replacing oil and coal. 

But not in Nova Scotia. Historically, the felling of trees for lumber and pulp has been done here on 

an industrial scale because we have millions of trees. Nobody, certainly not the lumber 

companies, saw any need to consider short-rotation coppice because the trees were there for the 

felling on a massive scale. 

We are reaching a time when clearcutting is no longer looked upon as a sustainable practice; and 

at the same time, we need alternatives to fossil fuels.  

What we need is a fast-growing native tree that can be harvested on a short rotation to provide 

"biomass." A tree that will not "replace" forest, but become an adjunct to it.  

We have, at least, 45,000 hectares of underutilized and marginal farmland in Nova Scotia. We 

could grow alder (or willow) on some of that land and use this as a source of fuel. It is clean, 

environmentally sustainable, low-carbon, and soil-replenishing. It provides habitat for insects, 

birds and mammals.  

We can preserve our forests and provide wood fuel and fibre on a sustainable level by growing 

short-rotation coppiced trees on marginal land. This is a win-win situation; it takes the pressure off 

the forests we have, with no need to clearcut. Woodlot owners could grow good-quality trees, with 

the wood being used for building and furniture (NOT just for pulp!).  

The forests of Nova Scotia would be given time to regenerate, to increase in biodiversity, and to 

grow the trees of the future. 

Short-rotation coppice will not meet all of our energy needs here in Nova Scotia, but it could be 

part of a "green portfolio" of renewable resources. East Midlands Airport in Nottinghamshire, U.K., 

is planning to plant 26 hectares with short-rotation willow coppice on marginal land around the 

perimeter, providing renewable fuel to heat the terminal building through a biomass boiler.  

Should we give up farmland (albeit marginal) for growing biomass? In this energy-hungry world 

that is so reliant on oil, we have some tough transition choices to make.  



A new age of short-rotation coppicing will provide a renewable resource, an energy resource that 

can give farmers a new source of income, jobs in rural locations, and local fuel for local services 

and users. 

Lynda Mallett lives in England and on the Eastern Shore of Nova Scotia. 

 

Port Alberni may use Catalyst steam for heat 

 - Port Alberni 

  

Canwest News Service July 9, 2010  

 A plan is in the works to make use of waste steam from the Port Alberni Catalyst paper mill. 

The idea is to use excess steam from the mill to produce heat for large buildings in the city. The 

plan is to locate heating lines up a corridor so roads and sidewalks can be left undisturbed, Mayor 

Ken McRae said. 

The city is interested in making use of wasted potential energy, and could make a deal with 

Catalyst to lower their municipal taxes. Revenues from using the steam could be put against their 

annual tax bill. 

© Copyright (c) Canwest News Service 

 

For mill towns, China beckons  

The forest industry staggered when the U.S. market collapsed. Now, David Ebner reports, 

Canadian lumber producers are looking overseasMackenzie, B.C. —Globe and Mail   July 09, 

2010  

Pine trunks rumble down conveyors and sawdust clouds the air. The noise inside the sawmill 

nearly deafens, but in this remote town of 3,500 people, some 700 kilometres north of Vancouver, 

there are few sounds as welcome as the buzz and clatter of a mill back at work.  



People in Mackenzie have worked in sawmills since the town was carved out of the wilderness 

back in 1966. For decades, most of the lumber they produced headed straight to the United 

States  – until the U.S. housing bubble burst in 2007 and demand collapsed. One after the other, 

the local mills closed. Mackenzie itself appeared to be on a conveyor belt to extinction.  

But salvation has emerged from a faraway source. As a result of growing demand from across 

the Pacific, Canfor Corp. reopened its Mackenzie mill last year, part of a massive bet by British 

Columbia’s forestry industry on the potential of the Chinese market.  

The province’s foresters are gambling that new demand generated by China’s rapidly 

expanding economy can wrench towns like Mackenzie out of the worst slump in their history. 

“The volume China could consume is far beyond our capacity to supply,” says Pat Bell, B.C.’s 

forests minister. “It would be enormous.”  

Annual exports of B.C. timber to mainland China tripled over the past two years, reaching more 

than $300-million in 2009 on a volume of 2.5 million cubic metres. In the first four months of this 

year, exports hit $132-million – 60 per cent higher than a year earlier and more than was sold 

during all of 2007.  

Mr. Bell predicts that China could soon be buying 10 million cubic metres of B.C. lumber a year. A 

breakthrough of that size in China would radically reduce the province’s dependence on the 

depressed U.S. market and give the forest industry a second cornerstone for future growth.  

Success, though, is far from assured. To win in China, Canada’s foresters must convince a nation 

of 1.3 billion people to begin using wood, rather than concrete and steel, for construction.  

Canadians must try to accomplish that feat as concerns grow over China’s housing bubble. After 

several years of rapidly rising prices and speculative building, the supply of apartments in many 

eastern Chinese cities appears to vastly exceed demand. According to a recent report from the 

Carnegie Endowment for International Peace, vacancy rates of more than 30 per cent are 

common.  

As the Chinese government tries to deflate its real estate bubble, the pace of building is slowing. 

GaveKal Dragonomics, a Beijing research firm, predicts large declines in construction through the 

rest of this year. For Canadian wood producers, it’s a cruel twist: Having been hit hard by the 

collapse of the U.S. housing bubble, they now face a similar problem in their new market.  

http://www.theglobeandmail.com/report-on-business/for-mill-towns-china-beckons/article1635273/
http://www.theglobeandmail.com/report-on-business/for-mill-towns-china-beckons/article1635273/
http://www.theglobeandmail.com/report-on-business/for-mill-towns-china-beckons/article1635273/


But Canada’s foresters are forging ahead. They know that the long-term potential of China is 

enormous. For Canadian forestry companies, China is not a quick profit grab. It is an attempt to 

ensure the viability of the industry – and places like Mackenzie – for a generation.  

 

A carpenter school  

Don Kayne, Canfor’s vice-president of wood sales and marketing, has been seeding the Chinese 

market for nearly a decade.  

On his first visit to the country in 2001, B.C.’s wood exports to mainland China were worth just 0.4 

per cent of the province’s sales to the U.S., and China’s potential as a lumber market was next to 

invisible. The country had burned through forests of its own wood to fuel steel factories during 

Mao Zedong’s Great Leap Forward in the 1960s. A generation had grown up with no experience 

of wooden housing.  

Mr. Kayne arrived in a China where carpenters were unknown, and where wood was viewed as a 

flimsy, flammable material fit only for peasants.  



His most immediate problem was $70,000 of unsold lumber sitting in a warehouse in Beijing and 

a local agent who couldn’t give it away. Mr. Kayne’s bosses were growing skeptical. “I was getting 

heat, ‘We can’t keep going like this.’ ”  

Then, through a mutual acquaintance, he met Mayco Lou, a Taiwan-born, North American-

educated businessman who had started a small lumber importing business in Shanghai. “I told 

Mayco the situation and said, ‘If you can sell this, I’ll give you a shot at being our agent,’ ” Mr. 

Kayne says. “So he went away and a week later it was sold, gone.”  

Mr. Lou hustled, working with his contacts in the region and a young sales team. He moved the 

lumber to Shanghai from Beijing and dispatched his hungry work force on bicycles, motorbikes, 

buses and trains to peddle the product wherever they could.  

Buoyed by the sale, Canfor went to work. It established “Canfor College” in Shanghai, which 

trained 250 young people from rural cities to be carpenters.  

Canfor soon turned over the effort to Canada Wood, a federal-provincial marketing body, which 

opened an office in Shanghai in 2002 and continues to train local carpenters. Canada Wood 

worked closely with B.C.’s Forest Innovation Investment Ltd., a provincially owned corporation 

that aims to develop new uses for B.C. lumber.  

In 2005, Canfor bought Mr. Lou’s business. “It showed people in the country we were serious,” 

Mr. Kayne says.  

To demonstrate his own commitment to China, Mr. Kayne has visited the country about 25 times 

and is working to improve his Mandarin – vital steps in a country where building personal 

relationships is crucial. He says foreigners must demonstrate to Chinese locals that they are in 

the country for the long haul, not just to extract a fast buck.  

Proving that level of dedication can require strong nerves. In June, 2009, Mr. Kayne and several 

other Canadian forestry executives climbed on a bus to the rural counties that had been at the 

epicentre of the devastating Sichuan earthquake of 2008. In a joint humanitarian and marketing 

effort, the Canadian government and B.C. foresters had worked together to build wooden homes 

and schools, designed to resist earthquakes better than the concrete structures common in 

China.  

“You’re up on the mountains going through, there’s no guardrail, it’s just a straight drop off,” Mr. 

Kayne says. “This guy came sailing around, a bus going the other way, there’s no room, I’ll never 



forget it. He was right there” – Mr. Kayne motions with his hands – “and I don’t know to this day 

how he missed us. I thought – we all did – we were done.”  

The experience didn’t dissuade Mr. Kayne. He notes that last year the value of B.C.’s wood sales 

to China surpassed 20 per cent of the province’s sales to the U.S., a huge advance from when he 

first visited the country.  

Even if the country’s property bubble bursts, he believes the market is so large, and Canfor and 

Canadian efforts so relatively small at the moment, that there will be plenty of room for growth. 

“China’s going to be good,” he says. “I can’t see how it can’t be. I just can’t.”  

 

Targeting housing  



While China may eventually live up to Mr. Kayne’s hopes, even optimists acknowledge that right 

now the hype obscures the extended slog ahead. “The story in China’s being oversold,” says 

Russ Taylor, president of consultants Wood Markets International in Vancouver. “It [sounds like] a 

great story: All you hear is China is short of lumber and B.C. is the solution.”  

In fact, China’s overall demand for wood of all kinds has been flat over the past few years. Much 

of its appetite is for raw logs that go into the country’s factories to produce other goods. Russia is 

a fierce competitor for those sales, as are China’s own wood producers, who are expanding their 

plantations.  

Canada’s forest industry believes its future lies in selling more valuable lumber for housing. The 

industry’s initial idea, a decade ago, was to promote the use of lumber for building single family 

homes, but the foray sputtered when it met the financial realities of Chinese society, where only 

the rich live in such houses.  

Since then, Canada Wood, the government marketing body, and Forest Innovation have 

ceaselessly worked China’s bureaucracy, opening up new niches, such as using wood in trusses 

to fix the flat, leaking roofs of old concrete apartment buildings. Meanwhile, the industry has 

relentlessly promoted wood’s energy efficiency and the ability of wooden structures to withstand 

earthquakes. “We’re still teaching the Chinese to hammer and saw,” Mr. Taylor says. “But if one 

of these ideas takes off, five or 10 years from now, we might never look back.”  

The great new hope is that China may begin using wood to construct apartment buildings. Last 

year, Canada Wood and Forest Innovation won approval for a new wood-building code in 

Shanghai for six-storey apartment buildings. This year, three of the biggest B.C. forest producers 

– West Fraser Timber Co. Ltd., Canfor and Tolko Industries Ltd. – are coming together with 

smaller suppliers to construct a demonstration building in Beijing. The consortium plans to 

showcase it to the top-tier of China’s government, led by Qiu Baoxing, vice-minister of housing 

and urban-rural development.  

The B.C. and Canadian governments are chipping in about $5-million for the demonstration 

project – an expenditure that elicited a few jeers from critics in B.C. who can’t see why Canadian 

taxpayers should partly fund something that China can easily afford itself. To Mr. Bell, the B.C. 

forests minister, it’s a small ante with an enormous potential payoff.  

The minister, whose home base lies in Prince George, B.C., close to ravaged mill towns like 

Mackenzie, became an immediate evangelist for the potential of the Chinese market after his first 

visit to the country in 2008: “What struck me was how rapidly things were evolving and how 



entrepreneurial China was. I realized the U.S. was a ways off from recovery – and I knew we 

needed a new market.”  

Some people questioned Mr. Bell’s enthusiastic projections for Chinese sales, but he has 

achieved results. He led a group of forest industry CEOs on a trade mission to China last 

November. Through a connection forged by a friendship between a Canada Wood staffer in 

Beijing and a person in Mr. Qiu’s office, there was a short, but key, half-hour meeting with Mr. 

Qiu. At the behest of the senior housing minister, the Canadians were back in March for a green-

building conference. At a dinner, Mr. Bell was surprised where he was seated.  

“I was directly beside Mr. Qiu,” Mr. Bell says. “You’d be hard-pressed to get a federal minister 

with a Chinese minister at that level. It’s all about the value of relationships.”  

Mr. Bell believes it’s crucial for B.C.’s forest industry CEOs to sell themselves to China as a 

unified group, rather than as a loose cluster of individual firms. “The status quo had always been 

big companies would go and develop a market on their own,” he says. “In China, it’s 

collaborative. We’re seen as a single face. It’s what’s helped us grow in China so quickly.”  

 



David Ebner/The Globe and Mail 

Lionel Chabot, general manager of Canfor Corp.'s forestry mill in Mackenzie, B.C., oversees the 

initial sawing of raw logs and the movement of rough-hewn lumber toward a sorting area of the 

mill and onward to the planer mill, where the lumber is finished for the construction industry, 

customers at places like Home Depot, and buyers in China. Canfor's mill was shutdown for a year 

and re-opened last summer, in large part because of new demand from China.  

Small town hope  

The rapid growth in Chinese sales is sparking renewal in small mill towns, such as Quesnel, 300 

kilometres south of Mackenzie. Canfor restarted a shuttered mill there in June, solely to supply 

Chinese customers. For Quesnel, the reopening means a much-needed 155 jobs.  

In Mackenzie, where a second shift was added earlier this year, Canfor’s mill employs 140 

people. Several hundred more jobs are expected when two other Mackenzie mills reopen later 

this year.  

Many forces came together to allow Canfor to revive its Mackenzie operation. Workers agreed to 

pay cuts of almost 30 per cent (although incentives will reward them if the mill does well). The 

town provided a generous dose of support, cutting property taxes by 25 per cent for three years. 

But underlying it all was the prospect of growing demand from China.  

“It’s filled a huge void for us,” says Lionel Chabot, general manager of the Mackenzie mill.  

After coming close to death a couple of years ago, Mackenzie is in a slow convalescence.  

“I saw a lot of friends leave, I saw a lot of friends struggle,” says Amber Hancock, a computer 

consultant and president of the local chamber of commerce in 2008 and 2009.  

“But I’m confident. We’ll be stronger – not the same and not as big, but stronger. You really see it, 

everywhere, from Facebook to people talking in the mall.”  



 

‘Canfor College’ in Shanghai, which the company established to train young people from rural 

cities to be carpenters.  

 

Plant can burn people 

The Canadian Press    Monday July 12th, 2010  

ST. JOHN'S, N.L. - A research horticulturalist in Newfoundland and Labrador is calling for greater 

control of a fast-growing weed that produces a sap that can burn human skin. 

Todd Boland, a scientist with Memorial University's Botanical Garden, said the municipality of St. 

John's needs to take the giant hogweed more seriously. 

If the plant's sap reaches a person's skin and the skin is exposed to sunlight, the chemical 

reaction can cause bad burns, blistering and scars. 



The giant hogweed's sap has also been known to cause temporary blindness or, in extreme 

cases, permanent loss of eyesight. 

Boland said someone from the capital city's municipal government should be removing the plants 

before something happens. 

The horticulturalist said the weed was first discovered growing wild in the capital city about seven 

years ago, but it's just now becoming a more serious problem. 

He said it was initially localized, with an extremely small population, and people didn't pay much 

attention to it. 

However the scientist said the population of the giant hogweed in Newfoundland and Labrador is 

slowly starting to increase. 

He said the university has received reports of the weed from as far away as Brigus - about 50 

kilometres across Conception Bay from the provincial capital. 

The plant has also been spreading around the country. 

It was spotted around the coast in British Columbia in late June, and is known to flourish in the 

Lower Mainland, Fraser Valley, Gulf Islands, and central to southern Vancouver Island. 

It was discovered in the Renfrew County area in eastern Ontario last week. 

Jeff Muzzi, a manager of forestry services for Renfrew County, has said in an interview that his 

officials have been destroying the toxic vegetation. 

However, Muzzi said the indomitable weed has become a problem for other places in the 

province, including southwestern Ontario. 

The plant often sprouts in waste land areas, such as ditches and vacant lots. 

 

 



Indonesia pledges harsher penalties for illegal 

loggers, poachers at 13-nation tiger meeting 

July 12th, 2010    The Associated Press 

BALI, Indonesia - Indonesia promised to impose stiffer penalties against poachers and illegal 

loggers Monday as officials from 13 countries gathered here to try to save the estimated 3,200 

tigers left in the wild from extinction. 

Tiger parts are in demand for traditional medicine, health tonics, decoration and even fashion. 

The animals are also threatened by habitat loss and declining populations of their prey. 

And, as humans settle new areas, they sometimes encounter tigers and kill them. 

Indonesian Forestry Minister Zulkifli Hasan said his country has 400 Sumatran tigers, a nearly 50 

per cent decline from 25 years ago. 

Under current laws, poachers and illegal loggers face a maximum of five years in jail and a fine of 

up to $11,000, but Hasan vowed Monday to come down harder on violators. He did not elaborate. 

The three-day meeting on the resort island of Bali is expected to draft a recovery plan for the 

tigers, as well as funding proposals for conservation programs. 

The officials from the 13 tiger-range countries — Bangladesh, Bhutan, China, Indonesia, India, 

Cambodia, Laos, Malaysia, Myanmar, Nepal, Russia, Thailand and Vietnam — will also work on 

a joint declaration to be discussed at a summit in St. Petersburg, Russia, in September. 

With the illegal trade in tiger parts reaching Europe and the U.S., Hasan noted that no single 

country can stop it alone. 

"Global efforts are key to protect the species," he said. 

Hasan said, among other things, Indonesia would expand efforts to reduce its tiger-human 

conflict, protect remaining tiger habitats and undertake long-term monitoring of the animals and 

their prey. 



The country has developed a plan to double its tiger population by 2022, based on commitments 

made by the 13 countries at an earlier meeting in Kathmandu, Nepal. 

Hasan said Indonesia will seek $175 million from international donors to accomplish that goal. 

 

45 hectares in Northern Ontario gets 

carbon credit approval 

Monday Jul 12, 2010   By  Canadian Business Online 

The Rainforest Alliance has validated that Global CO2 Reduction, Inc.'s Northern Ontario 

Forestry Offset Pilot Project design is in compliance with the Climate, Community and Biodiversity 

Alliance's Project Design Standards, Second Edition (referred to as the CCB Standards). This 

independent third-party validation covers an afforestation project on an area of 45 hectares of 

abandoned agricultural land owned by the municipality of Kapuskasing, Ontario, Canada. 

On May 14, 2010 the Company signed an Emission Reduction Purchase Agreement with Toronto 

based company Carbonzero, and as per the terms of the agreement, CFS will follow through with 

the immediate sale and delivery of 10,000 high quality Emission Reductions Units to Carbonzero 

from its Northern Ontario Forestry Project, upon receipt and confirmation of the CCBS Validation 

Statement to Carbonzero. 

Michael Young, CEO of Carbon Friendly Solutions commented; "We are very proud to be the first 

project in Canada to receive a CCBS Validation Statement. The successful validation shows that 

the project has been designed in a way that will not only reduce emissions, but will also deliver 

benefits to people and the environment around the project site." 

 

 
 
 



Market Pulp Prices Backing Off as Supply Grows, 
Demand Slows  

July 13, 2020 - The typical slowdown in summer demand, coupled with the restarts of a number 

of pulp mills in North America and Europe, is quickly cooling off the hot market pulp sector, say 

industry observers.  

“Pulp pricing is deteriorating faster and more dramatically than we expected,” said Mark Wilde, 

senior analyst covering the forest and paper sector for Deutsche Bank, and, “China is the 

epicenter of the upheaval.”  

Last week, Chilean pulp producer Arauco cut July prices by $40-50/mton on all grades, and Wilde 

said that trade reports suggest pressure for much larger cuts.  

“More recently, a major Russian player is reported to have cut prices far more dramatically than 

Arauco,” Wilde noted. “These latter cuts are so sharp that we expect global reverberations over 

the next several days,” he said.  

The big question is; 'How quickly will producers respond to falling prices?'  

Wilde pointed out that without black liquor credits, some high cost U.S. mills may react more 

quickly than in the first quarter of 2009.  

“Although visible inventories appear to be in good share, slower summer demand coupled with 

restarts in Europe and North America, along with the June start-up of April's 1.3 million ton per 

year Rizhao, China mill, suggest a growing market imbalance.”  

The Rizhao pulp mill, which was restarted in the past few weeks, is expected to produce 60,000 

tons of market pulp (bleached hardwood kraft) in July and then gradually ramp up production to 

80,000-90,000 tons per month by December. April said that the mill's output will be sold on the 

Chinese market.  

Wilde says lower prices seem certain.  

“Earlier this month trade reports suggested that U.S. spot NBSK fell $35/mton, approximately 

12% of June U.S. list price, to $870-920/mton,” he said.  

SOURCE: Deutsche Bank  



Fraser Papers narrows Q1 loss to US$13.1M 

July 15th, 2010   THE CANADIAN PRESS 

TORONTO - Fraser Papers Inc., a forestry products company operating under creditor protection 

for more than a year, says it has narrowed its first quarter loss though it took a big charge on one 

of its last remaining assets. 

The Toronto-based specialty paper company reported Wednesday it lost US$13.1 million or 26 

cents per share in the first quarter of 2010. That was down from last year's loss of US$16.7 

million or 33 cents per share. The company did not report revenues but booked a $7.5 million 

impairment charge related to its paper mill in Gorham, N.H., one of its last remaining assets. 

Fraser Papers filed for creditor protection about 13 months ago as it struggled with weak markets 

and heavy debt.The company submitted a restructuring proposal to the courts in December. 

The company sold its mill in Thurso, Que., to Fortress Paper Ltd. for $3 million and its specialty 

papers assets to Twin Rivers Paper Company Inc. in April. 

Twin Rivers runs the operations of paper, pulp and lumbermills in Edmundston. Juniper and 

Plaster Rock and in Madawaska and East Millinocket, Maine. 

 

British Columbia's forestry job numbers 

Jul 16, 2010  

It seems that forestry employment numbers bottomed out last year in British Columbia and may 

now be making a rebound. 

Here are some forestry job stats from British Columbia: 

2005 – 79,700 

2006 – 81,617 

2007 – 84,275 

http://foresttalk.com/index.php/2010/07/16/british-columbia-s-forestry-job-numbers


2008 – 64,917 

2009 – 51,958 

2010 (Jan to May) – 55,200 

Source:   B.C.'s forest sector (Globe and Mail) 

 

Gunns Agrees to Sell Forestland Parcel for $28 Million  

July 15, 2010 - Tasmania-based Gunns Limited said that it is selling approximately 28,000 

hectares of native forestland in Tasmania, Australia to an undisclosed buyer for AUS $27.5 

million.  

The land had been managed by Gunns for wood production and conservation purposes.  

Gunns said that its "future strategy is the continuing development of its plantation business and 

hence this native forest land is no longer required."  

The company also said it understands that a significant part of this land will continue to provide 

long term conservation outcomes under its new ownership.  

SOURCE: Gunns Limited  

 

Paper mill closure highlights B.C.ôs 
taxation disadvantage  
 

Closure comes as other B.C. forestry operations are just starting to show signs of recovery. 

Victoria —Globe and Mail July 15, 2010 

The Elk Falls paper mill on Vancouver Island is being decommissioned this week, to use the 

detached language of the business. The 30-tonne paper machines, with reels as wide as a city 

http://www.theglobeandmail.com/news/national/british-columbia/bcs-forest-sector/article1641868/


street, are being abandoned, as are the workers who hung on for 17 months waiting for a 

“temporary” shutdown to end. 

Last week, Catalyst Paper announced the mill is to be permanently shuttered after the company 

failed to reach a deal with its union and the City of Campbell River to reduce costs. Kevin Clarke, 

the new CEO  of Catalyst, firmly stamped out any lingering optimism this week in an interview. 

“We will not sell that mill to another competitor,” he said. “That mill will never produce paper 

again.” 

The closure comes as other B.C. forestry operations are just starting to show signs of recovery. 

But the Elk Falls mill is playing out a different storyline. Debt-mired Catalyst Paper, its stock 

hovering at around 15 cents this week, says it can’t do business in British Columbia  without 

changes. Letting the machinery rust at Elk Falls punctuates that message to the provincial 

government, to the unions, and to local government. The company continues to fight its tax 

assessments in two other Vancouver Island communities as well. 

On a broader scale, the tax revolt – led by Catalyst, backed by industry at large – threatens to 

undermine the province’s efforts to attract new, large-scale investment. The harmonized sales tax 

has been sold – albeit ineptly – as a change that will induce job creation in B.C. That strategy has 

its limits when major plants are being taxed out of business at the municipal level. 

Last spring, in response to Catalyst’s demands, Premier Gordon Campbell promised a review of 

major industrial property assessment and taxation. A committee, dominated by local government, 

is due to report back in September on the topic. 

While heavy industry complains that it is bearing too large a share of the municipal tax burden, 

rates are not uniform from town to town and market conditions vary within the forest sector, 

allowing some companies to reopen their mills. 

On the ground, these are the kind of “good, family-supporting jobs” that keep communities afloat. 

Gerard Dalle Vedove was a tradesman for seven years at the Elk Falls mill, where he made about 

$35 an hour. He declined to take severance when he was laid off in February, 2009, nurturing 

hope he’d be recalled. But since December, he’s been working in construction in Fort McMurray, 

Alta., with his 22-year-old daughter trying to raise his 15-year-old son in Campbell River while he 

sends cheques home. He’s not sure how much longer that arrangement can last. 

http://www.theglobeandmail.com/news/national/british-columbia/elk-falls-paper-mill-closure-highlights-bcs-taxation-disadvantage-says-catalyst-paper/article1641867/?cmpid%3Drss1
http://www.theglobeandmail.com/news/national/british-columbia/elk-falls-paper-mill-closure-highlights-bcs-taxation-disadvantage-says-catalyst-paper/article1641867/?cmpid%3Drss1


“Those of us who remained honestly believed it had a chance of restarting,” he said. The 

company demanded rollbacks; the union wouldn’t put the company offer to a vote. Mr. Dalle 

Vedove was still surprised by what came next. “The company made a take-it-or-leave-it offer,” he 

said. “We rejected that, thinking they would negotiate.” 

Pat Bell, B.C.’s Minister of Forest, decried Catalyst’s tactics. 

“There has been some bullying activity on the part of Catalyst,” he said in an interview. He 

suggested Elk Falls could have been saved if the various parties were more flexible, pointing to 

other recent success stories in B.C.’s forest sector. The most obvious is the recent investment in 

Mackenzie, in his riding, after a tough stretch where every mill in town was idled. 

“But there was no confrontation, it was collaboration that spelled success,” he said. “That was 

clearly not the case at Elk Falls: We had the company establishing ultimatums, the city not being 

as aggressive as it could be, and a union that did not want to sit down and negotiate.” 

He said he’s looking forward to meeting Catalyst’s Mr. Clarke. “I hope with the new leadership 

there is a change of approach,” he said. 

Mr. Clarke will no doubt put his own stamp on the company. He quotes Charles Darwin to explain 

the company’s need to adapt to the current, harsh business climate to survive. Based on his first 

impressions, he is not sure that the policy-makers in B.C. get it. It is not a matter of waiting for the 

pulp and paper market to bounce back. “Hope is not a strategy,” he said. 

He’s now asking for a meeting with the Premier for a chance to challenge Mr. Bell’s assessment 

of what went wrong at Elk Falls. 

“We are in no way, shape or form trying to bully,” he said. “Just the opposite, we are trying to 

communicate there is a problem here. We’re losing money on everything we produce, that’s not 

an effective business model.” 

Mr. Campbell has invested much political capital in British Columbia’s reputation as a place to 

invest. Now Mr. Clarke is challenging him to ensure that the review process doesn’t fizzle. 

“The news is spreading about British Columbia’s taxation disadvantage,” he wrote in a letter to 

Mr. Campbell during his first week on the job. “From the air, investment in B.C. looks attractive, 

but B.C.’s on-the-ground municipal taxation levels are investment-killers.” 

 



Central American silviculture study on tree diversity 

Thursday Jul 08, 2010   By The Victoria Times Colonist 

Trees do not make good neighbours, at least to their own kind. 

That so-called negative feedback, where young seedlings tend to die if an adult tree of the same 

species is nearby, is one way forests maintain diversity. Now, a group of researchers says they 

know how it happens. 

Their results, published online recently in the journal Nature, show that abundant tree species are 

less susceptible to disease inflicted by soil-borne organisms. 

"People have approached this question and assumed that the major enemies are above ground, 

such as rodents or insects," said Scott Mangan, a post-doctoral researcher at the University of 

Wisconsin- Milwaukee and the Smithsonian Tropical Research Institute and the lead author of the 

study. "Our paper suggests we have to consider what is below ground as well." 

Working on Barro Colorado Island in the Panama Canal, the researchers selected six tree 

species found in forests there for a greenhouse experiment. They planted seedlings of each 

species in pots containing soil collected near adult trees of those same species -- each species 

was planted in the six different soil types. They then measured the effects the soil had on the 

growth of seedlings from the various species. 

"We wanted to test how seedlings perform in the presence of their own soil communities as 

opposed to other species' soil communities," Mangan said. "The worse a species does when 

grown with their own soil, the stronger the negative feedback." 

Previous studies have suggested that predators of a specific tree grow in numbers as that 

species becomes more abundant in a forest. If that were true, the researchers would expect that 

seedlings of more abundant species to show more negative feedback. 

Instead, they found the opposite was true: More abundant species were less harmed by the soil 

communities. In other words, the soil communities are the cause of the diversity, not an effect. 

"The species that are hit hardest by these [soil] organisms are always going to be lowest in 

abundance," said Stefan Schnitzer, a UWM professor of biology and co-author of the study. 



The protective environment of a greenhouse does not perfectly mimic a forest, so the researchers 

needed to determine if the soil near adult trees in a forest has the same effect on seedling 

growth. They grew seedlings much like they had done in the greenhouse, only now they planted 

seeds in soil near adult trees in an established forest at Gigante Peninsula in mainland Panama, 

where rodents and insects could get to the seedlings. 

"If it were insects driving this pattern, we'd expect leaf damage to be higher in offspring of the 

same species," Mangan said. Instead, they saw no pattern of leaf damage between the species, 

which meant the negative feedback they were seeing in the forest was also due to organisms in 

the soil. 

Implicating soil-borne organisms in plant disease is not a new idea. Farmers have for centuries 

rotated what they grow in certain fields from season to season to prevent crop-specific soil pests. 

This study showing how soil organisms help to maintain the diversity of the forests, could 

influence choices of trees for parks, boulevards and gardens. 

Related Links:   The Victoria Times Colonist 

 

Across Canada, tree planting is in crisis 

Thursday Jun 17, 2010   By  Brett Hanson 

Silviculture contractors in Ontario and British Columbia are both experiencing the same problems. 

The reduced harvests and bottom lines of forestry companies are resulting in less trees planted 

and increased competition means less profit on what little there is planted. 

Dave Haveman of Haveman Brothers Forestry says that there have been slight increases in 

harvesting recently in Ontario but they are still down to 3.2 million trees from a previous high of 

9.4 million. 

  "We are down quite a bit this year. There is stiffer competition, some contractors are bidding 

lower than they have in the past years," Haveman said. "Prices are significantly lower so tree 

planters are getting less money and that’s bad news for them. It’s unfortunate that the contractors 

had to do this and we are hoping prices will improve as the economy improves." 

http://www.timescolonist.com/technology/Tree+study+gets+roots+forest+diversity/3245178/story.html


  Haveman says matters are made worse by forest companies that tender out tree planting work 

year to year. Forest companies understandably have less money to spend and are eager to 

obtain the lowest price for services possible. In his opinion if two to three years contracts were 

awarded it would lessen competition and allow for more favorable prices for everyone. 

  Haveman also believes that the government has a role to play in regulating the planting industry. 

He says that contractors are no longer required to be part of a union and there is no minimum 

wage for planters specified in contracts. 

  "We are hoping the MNR steps in with some kind of standardization of how tree plants are run. 

Hopefully they can come in and set a minimum wage and a reasonable camp cost figure," 

Haveman said. "I know the ministry of labour has some standards out there but it would be really 

good if they were actually enforced. The planters are out there at least 10 or 11 hours a day 

without overtime." 

  Haveman Brothers, like many others in the industry have been steadily developing a diverse 

business plan over the last few years. As a means of remaining viable in a volatile industry the 

company has become increasingly more involved in remote camp setup and operation. 

  "We are quite busy with setting up site camps for exploration companies which seems to be an 

expanding market for us. We are moving towards that part of our business as much as possible, 

it’s a lot more lucrative than silviculture for sure," Haveman said. "There seems to be a higher 

demand for that type of work and the prices are a little higher because of that. The level of 

competition doesn’t seem to be as great, so you can price accordingly." 

In British Columbia, Brinkman Reforestation’s Judi Tetro paints a similar picture of the plight of 

tree planters and the industry at large. 

"There is a massive decline in planting. In 2007 in B.C. we planted approximately 265 million 

trees and this year it has dropped to about 175 million," Tetro said. "It’s a huge decrease and it’s 

also coming at a time when environmentally there is a massive area, millions of hectares, that 

has been devastated by the mountain pine beetle." 

Tetro says the federal government needs to join the province in taking a more active role in forest 

regeneration immediately or the crisis could linger for years to come. 

"There is such a huge need for the federal and provincial government to step in and do 

something about that. This is about the worst time we could see a decline in tree planting," Tetro 



said. "The trees for next year need to be ordered right now and we are not seeing big numbers 

happening. So that decline will remain at least for 2011 and we are not sure when it will increase 

again." 

"What is happening in the Ontario market in terms of competition and prices is very similar to 

what is happening out west," Tetro said. "Basically it started happening in Ontario quite a few 

years earlier. I didn’t actually think it could get much tougher but this year was extreme and it was 

the same out west." 

"A couple of years ago we saw a welcome increase in prices and planter earnings because there 

was a lot of volume. Now the competition is crazy, some trees in the west that were going for 29 

cents two years ago are going out for 21 cents. Some of the pricing just doesn’t seem viable at 

all; I think some people are just trying to keep their equipment running and their people working," 

Tetro said.◊ 

 


